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CA VIVEK GABA AMENDMENTS BY FA, 2020  JUNE/DEC 2021

Chapter OTHER SOURCES

* loan AT Shave purdae

BN Haw low, T2 T+
Section §7: Deduction

As all the dividends are made taxable in the hands of recipient, the deductions

from such income are brought in by inserting the following proviso.

No expenses are allowed as deduction EXCEPT the ’i‘nterest expenses incurred
to earn the income in the nature of Dividend or income in respect of units of
MF specified under clause (23D) of section 10 or income in respect of units
from a specified company defined in the explanation to clause(3S) of section
10.

And SUCH DEDUCTION SHALL NOT EXCEED 20% OF THE DIVIDEND
INCOME; or income in respect of such units included in the total income for

that year.

Analysis & Example: [We will Discuss in Amendment Class]
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CA VIVEK GABA AMENDMENTS BY FA, 2020  JUNE/DEC 2021

Section 1ISBBDA: Tax on certain dividends received from domestic

companies.

As per this section, the dividend received by the specified assessee exceeding
Rs.10,00,000/-, such dividend received in excess Rs.10,00,000/- will be taxed at
the rate of 10%. This provision will be applicable till AY 2020-2]. From AY
2021-22, this section will be inactive.

Section 11S-0: Dividend Distribution Tax

DDT is removed from AY 2021-22. It means, the companies are not required
to pay tax on the dividend distributed by them. It will be taxed in the hands of

recipient i.e., Shareholders.

Section 11S-R: Tax on income distributed to unit holders

Tax on distributed income to unit holders is removed from AY 2021-22. It
means, the specified company/mutual fund is not required to pay tax on the

income distributed by them. It will be taxed in the hands of recipient ie., Unit
holders.

Analysis & Example: [We will Discuss in Amendment Class]
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